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Management Report

To the Members of Council of the Town of Blackfalds

The accompanying financial statements and other information contained in this Financial Report are the responsibility
of the management of Town of Blackfalds.

Management has prepared these financial statements. Financial statements are not precise since they include certain
amounts based on estimates and judgments. Management has determined such amounts on a reasonable basis in
order to ensure that the financial statements are presented fairly, in all material respects.

The Town maintains systems of internal accounting and administrative controls that are designed to provide
reasonable assurance that the financial information is relevant, reliable and accurate and that the Town’s assets are
properly accounted for and adequately safeguarded.

The elected Council of the Town of Blackfalds is responsible for ensuring that management fulfills its responsibilities
for financial reporting and is ultimately responsible for reviewing and approving the financial statements. Council
carries out their responsibility principally through the Financial Committee and Council as a whole.

The Council meets annually with management and external auditors to discuss internal controls over the financial
reporting process, auditing matters and financial reporting issues, and to satisfy itself that each party is properly
discharging its responsibilities. The Council also considers and approves the engagement or re-appointment of the
external auditors. The Council reviews the monthly financial reports.

The financial statements have been audited by Meyers Norris Penny LLP, Chartered Accountants, the external

auditors, in accordance with Canadian generally accepted auditing standards on behalf of the Council, residents and
ratepayers of the Town. Meyers Norris Penny LLP has full and free access to the Town Council.

e S
Corrine Newman, Ghief Administration Officer

June 15, 2010




To the Members of Council of the Town of Blackfalds

We have audited the consolidated statement of financial position of the Town of Blackfalds as at December 31, 2009 and
the consolidated statement of operations, the consolidated statement of changes in net financial assets and the
consolidated statement of cash flows for the year then ended. These financial statements are the responsibility of the
Town’'s management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Town of
Blackfalds as at December 31, 2009 and the results of its operations, the change in net financial assets and its cash flows
for the year then ended in accordance with Canadian generally accepted accounting principles.

t
Red Deer, Alberta W ﬂorf{s mj b(/'p

June 15, 2010 Chartered Accountants

CHARTERED ACCOUNTANTS & BUSINESS ADVISOR®
4922 - 53RD ST., RED DEER, AB T4N 2E9
1-877-500-0779 PH.(403) 346-8878 FAX (403) 341-5599 mnp.ca



Town of Blackfalds
Consolidated Statement of Financial Position
for the Year Ended December December 31, 2009

2009 2008
$ $
Restated
Financial Assets
Cash and temporary investments (Note 2) $ 13,799,689  § 14,616,951
Receivables
Taxes and grants in place of taxes (Note 3) $ 321,253 § 276,157
Trade and other receivables $ 2,118,086 § 1,006,823
Investments (Note 4) $ 454437 § 563,905
$ 16,693,464  $ 16,463,836
Liabilities
Accounts payable and accrued liabilities $ 603,608 % 1,580,002
Prepaid taxes $ 202,823 % 22,936
Deposit liabilities $ 856,662 $ 170,860
Deferred revenue (Note 6) $ 649,879  § 2,757,058
Employee benefit obligations (Note 7) $ 129710  § 113,950
Long term debt (Note 9) $ 7,241,054 $ 7,805,386
$ 9,683,738 $ 12,450,193
Net Financial Assets ((-)Debt) $ 7,009,727 $ 4,013,642
Non Financial Assets
Tangible capital assets (Note 11) $ 79,786,925 $ 76,631,882
Inventory for consumption $ 108,085 $ 107,991
Prepaid expenses $ 2,475 $ 486,000
$ 79,897,485 $ 77,225,873
Accumulated Surplus (Note 13) $ 86,907,212 § 81,239,515
Commitments and contingencies - See Notes 17 & 18
Total Financial Assets $ (16,693,464) (54,138,515)
$ -
Total Tangible Assets $ (79,786,925) $
Liability Total $ 9,683,737 § 10,916,194

/ /
Signed: /WW%&.
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Town of Blackfalds
Consolidated Statement of Operations
for the Year Ended December December 31, 2009

Budget Actual Restated
2009 2009 2008
Revenue )

Net municipal property taxes (Schedule 2) $ 4682980 $ 4818563 § 4,433,190

User fees and sale of goods $ 2,644,750 $ 2,883,963 $ 2,609,177

Government transfers $ 259,035  $ 295935 § 476,228

Rentals $ 452,725 $ 478,685 $ 456,398

Investment income $ 175700 § 131,779 § 473,944

Penalties, costs and fines $ 184,700 § 264,751 $ 240,033

Licenses and permits $ 184,250 $ 287,131 $ 381,748

Franchise and concession contracts $ 142,000 § 242,261 $ 174,723

Other $ 148,200 $ 505,337 $ 2,246,768
Total Revenue $ 8874340 $ 9,908,405 $ 11,492,209
Expenditures

Legislative $ 164,880 § 147823 % 147,044

Administration $ 1,372,639 $ 1,360,764 $ 1,157,069

Protective services $ 437775 § 487,258  § 499,014

Roads, streets, walks, lighting $ 587,560 $ 735,291 $ 601,538

Water and wastewater $ 1,707,410 $ 1,566,572 $ 1,393,935

Waste management $ 482670 $ 487450 § 391,955

Public health and welfare $ 145,836 $ 146,362 $ 142,002

Planning and development $ 382,690 $ 445287 § 465,110

Land and building $ 70670 $ 71582 § 64,245

Recreation and parks $ 1,437,786 $ 1,380,287 $ 1,356,883

Library $ 267,200 $ 284,033 $ 285,070

Amortization (Schedule 1) $ - $ 2,382,003 $ 2,467,242
Total Expenses $ 7,057,116  $ 9494712 § 8,971,108
Excess (Shortfall) of Revenue over Expenditures - Before Other $ 1,817,224 $ 413,692 $ 2,521,101
Other )

Government transfers for capital (Schedule 3) $ 4826486 $ 5254005 § 4,809,507
Excess (Shortfall) of revenue over Expenditures $ 6,643,710 § 5667698 § 7,330,608
Accumulated Surplus, Beginning of Year $ 81,239,515  § 81239515  § 73,908,907
Accumulated Surplus, End of Year $ 87,883,225 $ 86,907,212 $ 81,239,515
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Town of Blackfalds
Consolidated Statement of Change in Net Financial Assets (Debt)
for the Year Ended December December 31, 2009

Budget Actual Restated
2009 2009 2008
Excess (Shortfall) of Revenues over Expenses 4 $ 6,643,710 $ 5,667,698 $ 7,330,608
Acquisition of tangible capital assets $ (5,537,046) § (5,537,046) $ (6,732,054)

R=2]

Amortization of tangible capital assets $ - $ 2,382,003 2,467,242

$ (5.537,046) $ (3.155,044) $ (4,264,812)

Change in supplies inventories $ - § 94) $ -
Change in prepaid assets $ - $ 483525  § (440,134)
$ - $ 483,431 $ (440,134)

(Increase) Decrease in Net Debt $ 1,106,664 $ 2,996,084 $ 2,625,662
Net Financial Assets (Debt), Beginning of the Year $ 4,013,642 $ 4013642 $ 1,387,981
Net Financial Assets (Debt), End of the Year $ 5,120,306 $ 7,009,727 $ 4,013,642
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Town of Blackfalds
Consolidated Statement of Cash Flows
for the Year Ended December December 31, 2009

Actual Restated
2009 2008
Net Inflow (Outflow) of Cash Related to the Following Activities
Operating
Excess (Shortfall) of revenues over expenses $ 5667698 § 7,330,608
Non-cash items included in excess (shortfall) of revenues over expenses:
Amortization of tangible capital assets $ 2,382,003 $ 2,467,242
Non-cash charges to operations (net change)
Decrease (increase) in taxes and grants in lieu receivable $ (45,096) $ (204,903)
Decrease (increase) in trade and other receivable $ (1,111,263) § (753,941)
Decrease (increase) in inventory for consumption $ 94 3 -
Decrease (increase) in prepaid expenses $ 483526  $ (440,135)
Increase (decrease) in accounts payable and accrued liabilities $ (796,507) § 619,010
Increase (decrease) in deposit liabilities $ 685802 § 111,710
Increase (decrease) in deferred revenue $ (2107179) § (407,742)
Increase (decrease) in employee benefit obligations $ 15760 $ 113,950
Cash provided by operating transactions $ 5,174,649 $ 8,835,800
Capital
Acquisition of tangible capital assets $ (5,537,046) $ (6,732,054)
Sale of tangible capital assets $ - $ -
Cash applied to tangible capital transactions $ (5,537,046) § (6,732,054)
Investing )
Decrease (increase) in restricted cash or cash equivalents $ 2,104,377 $ (570,160)
Decrease (increase) in investments $ 109,468 $ 2,543,774
Cash provided by (applied to) investing transactions $ 2,213,845 $ 1,973,614
Financing
Long-term debt issued $ - $ 90,256
Long-term debt repaid $ (564,333) $ (500,473)
Cash provided by (applied to) financing transactions $ (564,333) § (419,217)
Change in cash and equivalents during the year $ 1,287,115  § 3,658,142
Cash and Cash Equivalents, Beginning of the Year $ 12,556,484  § 8,898,342
Cash and Cash Equivalents, End of the Year $ 13843599 §$ 12,556,484
Cash and cash equivalents is made up of: )
Cash and temporary investments (Note 2) $ 13,799,689  § 14,616,951
Less: restricted portion of cash and temporary investments $ (578,632) ¢ (2,683,008)
Temporary bank indebtedness $ - 3 -
$ 13221057 § 11,933,943
T e ]
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